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I _ . Todd M. Morgan

my knowledge and belief the accompanying financial statement and supportmg schedules pertaining to the firm of
16
Bel Air Securities LLC

of December 31 'J 20 {)6

OATH OR AFFIRMATION

, swear (or affirm) that, to the best of

1

, as

» are true and correct. I further swear (or affirm) that

neithér the company nor any partner, proprictof, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None

[t/

Si gnatu?e

Sk Vo o

V' Title

Notary Public

" Thjs report ** contains {check all applicable boxes):
uf {a) Facing Page. :
=1 (b) Statement of Financial Condition.
(c) Statement of Income (Loss).

lj (d) Statement of Changes in Financial Condition.

El/ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprletors Capltal

[J _(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[Z/(g) Computation of Net Capital, _

0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[ (j) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[J (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

@ (1) An Oath or Affirmation.

[] (m) A copy of the SIPC Supplemental Report.

H m A report descrlbmg any matcnal inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain‘portions of this ﬁling, see section 240.17a-5(e){3).




JURAT WITH AFFIANT STATEMENT

State of

County of

#see Attached Document (Notary to cross out lines 1-8 below)
(J See Statement Below {Lines 1-7 to be completed only by document signer[s], nof.Notary)

g
Signature of Dacument Signer No. 1 Signature of Document Signer No. 2 (if any)
Subscribed and sworn to (or affirmed) before

me this Z{Ej ) day of %})W
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(1) —}M W W—j

Name of Signer(s)
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e of S|gner(s)

Place Notary Seal Above Signatura of Notary Public (/
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fraudutent removal and reattachment of this form to another document.
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Bel Air Securities LLC

Statement of Financial Condition

December 31, 2006
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;‘E;!!ERNST& YOUNG & Ernst & Young LLP o Phone: (213)977-3200

725 South Figueroa Street WWW.EY.COmM
Los Angeles, California 90017-5418

Report of Independent Registered Public Accounting Firm

The Members
Bel Air Securities LLC

We have audited the accompanying statement of financial condition of Bel Air Securities LLC
(the Company) as of December 31, 2006. This financial statement is the responsibility of the
Company’s management. Cur responsibility is to express an opinion on this financial statement
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statement is free of material misstatement. We were not engaged to
perform an audit of the Company’s internal control over financial reporting. Qur audit included
consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statement, assessing the
accounting prnnciples used and significant estimates made by management, and evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,
the financial position of Bel Air Securities LLC at December 31, 2006 in conformity with U.S.

generally accepted accounting principles.
Samet ¥ MLLP

)

February 23, 2007

A member firm of Ernst & Young Global Limited




Bel Air Securities LLC

Statement of Financial Condition

December 31, 2006

Assets

Cash and cash equivalents $ 554,074
Receivable from brokers and dealers 133,269
Total assets § 687,343

Liabilities and members’ equity
Liabilities:
Accounts payable and accrued liabilities $ 46,000
Due to Bel Air Investment Advisors LLC 118,151
Total liabilities 164,151

Members’ equity 523,192
Total liabilities and members’ equity $ 687,343

l See accompanying notes.
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Bel Air Securities LLC
(a Delaware Limited Liability Company)

Notes to Statement of Financial Condition

December 31, 2006

1. The Company

Bel Air Securities LLC (the Company) is a registered broker-dealer in securities under the
Securities Exchange Act of 1934 (the Act) and is a member of the National Association of
Securities Dealers, Inc. (NASD) and various state regulatory agencies. The Company’s principal
business consists of the execution of securities transactions on a fully-disclosed basis related to
the accounts of clients of Bel Air Investment Advisors LLC (BAIA).

2. Summary of Significant Accounting Policies
The Company uses the accrual basis of accounting.
Cash and Cash Equivalents

The Company considers all highly liquid investments with original maturities of less than 90
days as cash equivalents. Cash and cash equivalents include cash in readily available checking,
money market and brokerage accounts. :

The carrying amounts of cash and cash equivalents, accounts receivable, prepaid expenses and
other assets, accounts payable and accrued liabilities approximate fair value because of the short-
term nature of those instruments.

Receivable from brokers and dealers

The Company clears certain of its proprietary and customer transactions through another broker-
dealer on a fully disclosed basis. The amount receivable from the clearing broker relates to these
transactions.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that
affect the reported amounts of assets and labilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.
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Bel Air Securities LLC
(a Delaware Limited Liability Company)

Notes to Statement of Financial Condition (continued)

2. Summary of Significant Accounting Policies (continued)
Income Taxes

The Company is classified as a partnership for income tax purposes. Accordingly, all tax
attributes (items of gain, loss, credits, etc.) will be passed through to its members. Although the
Company is not subject to income taxes, it is liable for various state fees.

3. Significant Customers and Related-Party Transactions

Substantially all of the revenue related to commissions and fees and interest sharing
arrangements of the Company was received from clients of BAIA, the owners of which are the
same as those of the Company.

The Company shares office space, facilities, and personnel with BAIA, and is charged for these
services according to an expense sharing agreement. As of December 31, 2006, $118,151 is due
from the Company to BAIA under the terms of this agreement.

4. Net Capital Requirement

The Company, as a registered broker and dealer in securities, is subject to the uniform net capital
rule of the Securities and Exchange Commission (the SEC) under Rule 15¢3-1 which requires
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to
net capital, as defined, does not exceed 15 to 1. The SEC requirements also provide that equity
capital may not be withdrawn or distributions paid if certain minimum net capital requirements
are not met. At December 31, 2006, the Company’s net capital, as defined, was $523,192 as
compared to a minimum requirement of $10,949, and its ratio of aggregate indebtedness to net
capital was 0.31 to 1.

5. Indemnification Agreements
The Company enters into contracts that contain a variety of indemnification. The Company’s

maximum exposure under these arrangements is unknown. However, the Company has not had
prior claims or losses pursuant to these contracts and expects the risk of loss to be remote.
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